1. Accounting Policies 

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.
2.   Exceptional Items  
      There were no exceptional items for the financial period under review.

3. Extraordinary Items

      There were no extraordinary items for the financial period under review.

4. Taxation

Taxation comprises : -                                                                                                            

                                                                                                    First Quarter

                                                                                                 As at 31/3/2000                        

                                                                                       RM’000                     

      - current taxation                                                          (247)                                                   

      - deferred taxation                                                           -                             

- associated companies                                                    -                             

- in respect of prior years                                             (571)                                        

                                                                                ____________

                                                                                           (818)                     

                                                                                ===========

5. Pre-acquisition Profit  

 There were no pre-acquisition profits or losses for the financial period       

 ended 31 March 2000.

6. Profit on sale of Investments and /or Properties

The Group sold   quoted shares with written down value of RM2.944 million for a consideration of RM3.564 million i.e. prevailing market value  and made a profit on sale of investments of RM620,000 for the first quarter ended 31 March 2000.

7 Quoted Securities 

                                                                                                                        First quarter                     

                                                                                                                     As at 31/3/2000      

                                                                                                          RM’000

(a) Total purchased during the quarter (cost)                          2,730                                          

                  Total disposed during the quarter (market value)              3,564

                  Total profit on disposal during the quarter                           620                     

7.   Quoted Securities 

                                                                                                      First quarter                     

                                                                                                                     As at 31/3/2000      

                                                                                                          RM’000
          (b)   Total investment at cost                                                     2,935

                  Provision in diminution on value                                     (1,349)

                                                                                                       _________                            

                  Total investment at book value                                         1,586

                                                                                                       ========

                  Total investment at market value                                      1,586                                      


                                                                                           ========

8     Changes in the Composition of the Group 
       There were no changes in the composition of the Group during the first 

       quarter ended 31 March 2000.

9     Status of Corporate Proposals   

(a) The status on the corporate proposals which comprises the proposed acquisition of a parcel of freehold land at Gelang Patah , Mukim of Pulai, District of Johor Bahru, Johor Darul Taksim, the proposed renounceable restricted issue of ICULS to the minority shareholders and the proposed increase in authorised share capital in the Company remain unchanged for the financial period under review.

(b) On 20 April 2000, the Securities Commission approved the revision of the utilisation of the balance of the Rights Issue proceeds of RM22.3 million pursuant to the quotation of the Company’s shares on the Main Board of the Kuala Lumpur Stock Exchange on 26 July 1995. The said proceeds were initially approved for the purpose of part financing the construction of the Company’s corporate headquarters and office building. The details of the revision of the utilisation of the said proceeds are as follows :-

                                                                                                      RM’000

             Financing part of the construction of the

               Company’s headquarters and office building                    8,000

             Repayment of bank borrowings                                           3,500

             Equity investments in Quanzhou Farlim Group

                 (China) Ltd                                                                     10,600

             Listing expenses                                                                      200 

                                                                                                     ________

                                                                                                        22,300              

                                                                                                     ========

8 Seasonal or Cyclical Factors   

The Group is principally engaged in property development and our business operations are dependent on the Malaysian economy and general market confidence.

11  Issuance Or Repayment Of Debt And Equity Securities
      There were no issuance and repayment of debt and equity securities,  share   

buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the first  financial quarter ended 31 March 2000.

9 Group Borrowings and Debt Securities

Total group borrowings as at 31 March 2000 are as follows :

                                                                                                RM’000   

            Long term Bank Loans      


Secured         

 
Term loans                                                                    54,845

            Syndicated Revolving credits                                       51,073

            Revolving credits                                                          15,915

                                                                                              _________                                                             

                                                                                                 121,833                       

                                                                                              ========           

           Short Term Bank Borrowings 


Secured                                                                       RM’000

            Bank overdrafts                                                              7,054

            Term loan                                                                      70,455
 

            Banker’s acceptance                                                          626

                                                                                            __________

                                                                                                  78,135


Hire Purchase                                                                     667

                                                                                            __________
                                                                                                   

                                                                                                  78,802

                                                                                            =========  

            Total                                                                             200,634

                                                                                            =========

      Note : (i) The syndicated revolving credit is a foreign loan of USD13.35

                      million, equivalent to RM51.073 million    

                 (ii) Included in the short term loan of RM70.455 million is an 

                       amount of  RM58.855 million which is a foreign loan of  

                       RMb137.3 million (Renminbi).

                 (iii)The other borrowings are denominated in local currency.

10 Contingent Liabilities 

Contingent liabilities of the Group as at 22 May 2000 ( the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) comprises of secured bank guarantees issued in favour of various third parties amounting to RM7.808 million.


11 Off Balance Sheet Financial Instruments  

The Group does not have any financial instruments with off balance sheet risk as at 22 May 2000.

12 Material Litigation  

       The status of the material litigation  remains unchanged as  announced in 

       the last financial quarter ended 31 December 1999.

13 Segmental Reporting                                    

                                                 

Profit/(Loss)

Assets

        



Turnover 
Before Taxation        Employed

                                                 RM’000              RM’000                  RM’000        

       Property development           4,754                   (1,241)               332,929

       Trading of building 

          material                                 634                        (22)                   3,513

       Plantation                                 187                         24                     6,721

                                              _________       ____________         __________ 

                                                     5,575                    (1,239)               343,163 

       Manufacturing                    21,180                    (3,323)               242,720

         (China)                        _________        ____________         __________   

                                                   26,755                    (4,562)               585,883

                                             ========        ===========        =========     

17     Material Change in the Quarterly Results compared to the    

   results of the Preceding Quarter

  Not applicable as this is the first quarterly report for the financial year   

  2000. 

18. Review of Performance of the Company and its Principal Subsidiaries

The Group registered a turnover and loss before tax of RM26.7 million and RM4.5 million respectively for the period under review. The loss before tax  were attributed by the manufacturing operations of a foreign subsidiary in the Peoples’ Republic of  China and the delay in construction works for some property projects in Malaysia. 

 19  Prospect for the Current Financial Year

Barring any unforeseen circumstances and with every effort to improve efficiency and productivity , the Board expects the Group’s performance for the current financial year to be satisfactory.

14 Variance of Actual Profit from Forecast Profit

Not applicable as the Group did not issue any profit forecast to the shareholders during the first  financial quarter ended 31/3/2000.

21. Dividend

No  dividend is recommended for the financial quarter under review

